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oSIJSi  ?f»?^FIDENT,AUTY  R'GHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
27^1  ANY  0R  ALL  0F  ™E  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

SiS£IS££SSSi Y0UR  S0C,AL  SECUR,TY  NUMBER  0R  YOUR 

XTO  REV  PROD  88  {7-69)  PAID  UP  (04/1 7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  3rd  day  of  October,  2008,  between  Village  Square/Cantebria,  LP.,  a  Texas  limited  partnership,  as  Lessor 

C°w  ^  ?$e    SS.:  1021  I!3'"  StrWt  Suite  #140°  Hous,on'  TX  77002'  and  XT0  &«W  Inclose  address  is:  810 
Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

snrJm^J^f  atio?.of ten  ??"a¥  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 

S^S&M^^^^  CS^Hd0es  h?rebT  9rant- Jease  and  unto  Lessee  the  land  covered  \^W^wtSS£^&9i 
PS  °L?Ton.nug' dn Ml minin9  and  operating  for,  producing  and  own  nq  o  ,  qas,  sulphur  and  all  other  minerals  (whether  or  not  Jmltar  to 

Lfe?,e?,0V.ed)vtofethef  Wl,n  ™e  r|9nt  'o  make  surveys  on  said  Tand,  lay  pipe  lines,  establish  and  utS 

oW^ 

SSmlhe  land  Sovlreo fr»£t£5 anv  ith?r lanri^^Slh^^T'T9,'  tTnfl  ,0^i;odu£infL'  bating  storing  and  transporting  minerals  produced 
^I^^^T^^S^^^c^^ 1  eret°-  The  'and  coverecrhereb^ herein  called  "said  land,"  is  located  in  the  bounty  of 

See  Exhibit  A  attached  hereto. 

^-JSt3!?,  ^f30  cov?rs  ^  inci4des' in  Edition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  abovp 

coiTBteteor aSSteS^S^/JSS'iarSi  &3«S^J^2T 3<lrees- t0  e*£cute  ^ supplemental  instrument  requested  by  Lessee  for  a  more 
J> i  < r~r  .  •  o^Gfi"00  of  ^ lancl- For  106  Purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  said  land  -shall 
Sf •S£n!d  t0  con,ain         pross  acres,  whether  actually  containing  more  or  less,  and  the  above  recrta lofl acreaoe  K  anv tract shaH  be deempri 
to  be  the  true  acreage ^reoT.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  thiste^ 

th=  w?;  uPless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  veari  from 
?o^»  lon°  -  «  herein«M 

n^get  pnce  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line orstoraqe tanks  Lessor^ter^SSwrlSB  toblar 
auiu  uy  L-e&s.wtf,  two  or  me  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  we  or  (2)  when  uspd  hv  i  p<y;pp  nff  cairt  larvi  nr  in  the 
SSJS!*^  «~  .miLnecl  and  marketed  or  utilized  by  Lessee  from  sad  land,  one-tenth  efihefln  kind  orvalue  at  the  well  or  rwie  at Lessee's elprrtnn 
««S,«-Hmi inereaIter- there  is  any  well  on  said  land  or  on  lands  with  whch  sad  andor  any  portion  thereof  has  been  Dooled  eanabte  nf 
Snl™^ 

»«JFL!!L£ .  weiisare  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  f  no  shut-in  had  occurred  Lessee 

^S^iSg^^KS^^tSllff  to«£Rd**3'  f1?' or  CP^t  the  minerals  capable  of  being  produced  fronf satiS^buthlnl 

SS^aSlmtank'  iH?£S2!iT2  ^SS^ii^i  or.furn£h  fa?ll,ies  Slher  than  ^ facilities  a*  ordinary  lease  facilities  of  flow  lines! 
separator,  ana  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at  anv  timp  nr 

operations  on  said  and,  then  at  or  before  the  expiration  of  said  ninety  day  penod  Lessee  shaJ  Dav  or  tendW  hv  rhprk  nr  draft  nf  i  « 
royalty,  a  sum  equal  to  one  dollar  <$1 .00)  for  each  acre  of  land  then  covered  fierety.  Lessee  S3  t^JSmSfSStm^Aof^BS 
SiS^SSW^  of  the  exPirati0"  of  said  ninety  day  period  if  upon  such  apA/J^t^^SSSffmSMff^SZ^^ 
£5h£I2vls,on!L-of  thlIpara9rae6-  Eat£  such  Payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of Sent  would  errtSedto 

orSc^Sof 6^  if  the  «2|S  we,ie  e^"0^'  and  may  be  tted 

^^S!.^5,  ^'^h  sr,al  continue  as  the  depositories,  regardless  of  changes  n  the  ownership  of  shut-in  royalty  If  at  anv  time  that  Lessee 
^^ttridfrs  shul--'n  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same  Lessee  may  in  feu  of  am  other ^riethod^ 
P^ent  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  erther  i oh S?to  such'  partis  or  seDa>atelv to each  S 
SSS^r  mth  ,h^lr  ^Pect've  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereundei -may be  tradebv  clSofSo?  Ssee 

payment.  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  provkJed  n  paraqraph  5  hereof  In  the  event  of  assianmentof  thU Ips^p  in  wuSAip 
or  in  part,  kabdity^r  payment  hereunder  shall  rest  exclusively  on  tRe  Ihen  owner  or  owners  ofthis  ^!SSiS^SSSS£Sl^^^ 

,  .J  Lessee  is  hereby  granted  the  right,  al  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease 
^ Wh  ^  oUle[ land- lease'  ST  l§a?es' 35 10  or  aliminerals  or  horizons,  so  as  to  establish  ^o^SnnSrmm  Sariso  surface  SrSt* 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to W  one  or  mo  e  hortoins^exgSS  unite  mav  be  InGralri PS 

myrS%ThSThaSS^ 

UiS^^^iSif  cJLSinahead  %asd  liquid  hydrocarbons  condensate)  which  are  not  iqutis  n  the  subsurface  reservoir  (3)  minerals  Droduced 
SSS  "S^^S^SA^SXl^Sr  aaencyhaving  jurisdiction.  If  larger  units  than  any  ^^s^^^^SSSSmS 
^tarhS^nrWn^^^?^;  ^  ^fF"^^  W^L     .aovemmenlal  rule  or  order  for  the  drilling  or  ^ration  bf  a  we?  at  a 

^^J?^™^!!0/  o^aining  max  mum  allowable  from  any  well  to  be  drilled,  dr  I  nq,  or  already  driled  anv  such  unit  mav  be  establtehed  or 
h,,  fS!?]0  conform. ,0  ,he      PerrP'tted  or  requ.red  by  such  governmental  order  or  rule.  Lessee  shall  exercfee .  saSoDtSn  ^toVac^SireduS 

Iha?Km2  S&SS S^^S^lffSSSS/^  pr  rstrumEnts  but  Wfi  instrument  or  instruments  m^l^S^^S^SSm 
fSSS  S^SS^SV^S^^^?1  mstrurnent  or  instrumente  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estaStahfiH  ^hprnn  S 

ror  ati  purposes  ortnis  lease  even  though  there  may  be  mineral,  royalty,  or  easeho d  nterests  n  ands  within  the  unit  which  are  not effertivpiv 
ESS  ZXZ Pzed'  An)I  K?*008  «"?ucS8d  on  any  part  of  such7  unitized  land  shall  bl  wnsSerec U^^mSs^^^tSSS^S 
royalty  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land! covered  bv  tNs  leas^ 
Sin^aklS!  .WJilS'aS!*  .^nit  if  thiS  Sase.cwers  separate  tracts  JhWS  B  S 

minerals  ^ '^"^^r  ded^  which  ,he  nurnt?er  J su^ce  acres  jn  g^BJS.^  each  such 

Si'  MiSSlSL rSiS^^S^6*  ur|rt  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
3a  tor  ail  purposes,  includ  na  oavment  or  de  iverv  nf  mvattu  nuprrM-t  nn  mwaih/  anH  m./  nthar  nr..„v,««»«   ■.  t_u_  n..  ™Vr^r 


separate 


shut-in  royalties  from  a 


'         ;   ^  t  "nMioiw«iovi  iii  uicooiMc  iiicunivi  d&  1NUU9J1  proaucea  mererrom  unaenne  terms  ot  this  ease 
S2ra  S2sl,^i?LaI'iyitrrTlroval,y  or. mineral  estale  aqrees  that  the  accrual  of  royalties  pursuant  to  this  paraqraph  or  of 
which  iricludesland  nol  SLSl  h?  S  &Z  ^SiS&SS^Sl!^  r^umps  Pf  formation  of  any  uniSunder 

BmKon  «S ^^hui  in  ^S.^S^f^S?^^  ^  efl^  ?f  exc,hanS|nfl  or  transfemng  any  interest  under  this  lease  (includinq,  without 
iimiiaiion,  any  snut-m  royatty  which  may  become  payable  under  this  ease)  between  partes  own  no  interests  in  land  rovprpH  hv  thk  £acp  anH 
SSS"^3  In      not  covered  bvthisVase.  Neither  shall  it  impair  thTriqht of Lessee S  Se^p^ffi 

IreleleS^ 

fl™^  i^T^^KEl!KwlIhin  t2?  H™1  At  any  whl1? th,s  tease  is  in  force  Lessee  may  d  sso  ve  any  un  t  established  hereunder  bv  filino  for 
stfch ^unit%?  ^^^iXlS^'^Si^A  d,Sara!T 10  ^  ele^ff  at  tnat  hme  there  is  no  unitized  mineSs Jbeingl ?oducSd  ProS 
oriainar formic  fiSn^^  ana25S^^S^  redufed  orJn,a!?ed  by,-LesS.ee  al  &  ©'ecWon  at  any  time  and  from  time  to  time  after  the 
2SKSS^^^t5!I22^i\flJ,^  an,  aPP'opnate  instrument  of  record  in  the  public  office  in  wh  ch  the  pooled  acreage  is  located  Subject  to  the 
BESSf^TS  P^fQ^h  4'  a  unit  once  established  hereunder  shall  remain  in  force  so  lonq  as  any  lease  subject  thereto  s^llrema^  force  If 

oT  shall bi Sd  ^  uni,izP'?n  l10*  tto^ts  as  between  anysucr^ 

□r  snaii  oe  mpuea  or  result  merely  from  the  mc  us  on  of  such  separate  tracts  within  th  s  lease  but  Lessep  ihall  npuprthpiPQ*:  haup  th«  nnht 

^^^SSS^^f  apa.ra9^h  4,with  ""^W  Skx^^OTcfiS  afheSin  pSd  As  Mhte  paraq^f  he 
P^rfof  3Sto£5&  pSnSs     V  r°V   V  ownersh,p  dlfferinf  • now  or  hereafter,  either  as  to  parties  or  amounts,  from  tr«t  as  to  any  other 


1 


Mft  £  Ir.ftftt??7  at  anv< ,ime  and  ^  lme.  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the! Released acreagforlntSeTt 

^!l^Lus^.  in  th.is  lease  me  W1  "operations"  shall  mean  operations  for  and/or  any  of  the  followinq:  preparing,  the  drillsite  location 
w^SS?r!S^??lV9,-test,I13'  cc™ple*ng,  rewori?'S.  recompleting,  deepening,  sidetracking,  pluggingbaS  or ^Srraofa^MnSS?h 
whether  not  ^^^^ 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells  and  of  oil  and  aas  produced  fmm  <airi  lanri  in  ail 
28S2Z?  ^"^i  U8W  W  hM  £e      at  any  time  to  remove  all  machine^^S 
StauSSK  SSSJ!?  we"  W    dnllednearerthan^Oteet  to  the  house  or  bam  now  on  said  land 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  Lessor.  Lessee 

«~  JLIE.e3ftei?nd  estale  of  any  pa^  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of  the 
c^na^?l'9a,l0J1s'  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto  their  hSresSccesSrs  asstan? 
f  &S52 S^88^"8-^  chaU9e- or  Eft?10"  Ln  to*  ownership  of  said  land,  royalties,  o/other  money^  or  any  part  howKSer  e33' 

fJ'fteS?86  *tP  ?  Woni  or  d,minish  the  n9hts  of  Lessee'  including,  but  notWed  to,  the  location  and  dri  finq Tof  vS )\s  , and^mel^Sent 
of  production,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  te^essoV? oVlXKnT  ™ 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  thf  right Ao  receiw ahe larn^  h^SvIr  effect^  s'haS 

ESSLSi  ^Ines1  ^e!?°r  ori-es^S  t9"^  successors,  or  assigns,  notice  of  such  change  or  division  supported  by  either  oriainals  or  cK 
SSS^Sff^SLSr  instnjments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  oFdiwsion  Ind TsTch  court 
^SSSSSS&S^k^Sff^  °th^r  doam^  88  shaibe  necessary  in  the  opinion  of  such  reconR^toS^h  ?he  valkiS  of 
fJiSn  ST^BL**  dMil0n- lf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  oa  v  Stpnrinr 
such  royaliies,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above  verme,ess  pay  or  tender 

i  M  AlnJn!;event  L£ssor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  north/ 
ISf^Z^^^&Stt  specifically  in  what  respects  Lessee  has  breached  the  contract.  Lessee  9te^^^^m^^s^t^St 
°lsaS  notocewlthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  L^orTT^erv^of^n^steffi 

f iELEji™  *?J sucn  ft?™,0"  Le§see-  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  anv  of  the 
^Sf£riS2^ ~ha"  £  Sefmed  a£  ^'ss'cn  or  presumption  that  Lessee  has  failecl  to  perform  all  ite rob^o^hS^er^K^^ 
Ef^S?  fer  an^.Pause' rt  sh^"  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  arecmrafonl 
tn  EXS^iSS0!*  maximum  a"?***  un*t  under  applicable  governmental  regulations,^  in  no  evert  lets  that foTty  acres?  ShmSS 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  shaoe  as  then 
SSKSSP      PSiP*1  ,and  included  in  a  pooled  unit  on  whichfoere  are  cfS^l^SSSS^tSS^SSSWSi 

interest  ^SS^S^^^^^JSISI  t0  ?hefend  mJ°  said  "and  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
^S^hS^S^^h^^i^T1^^  any  n10^93' taxes  or  ottier  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
riSKffJm  li6S^eelnal1  rave  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subraarted I  Tth£ 
%£&Jt  hok*2S  th&eo  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  oF  which  i mav become  oawSeto  iSX 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  suBiur,  or  otherTninerals  in all  o anSfSSSthSp 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or ho ) o -rn^S^^^^^^^JdSSS 

»1o^  ^        sha»  binc£« 

well  mJsto^^^Sl  3  hSS&Sri  i X2?  ffl iSHSli0^  PrimarX.temi  hereoL  it  is  rat  being  continued  in  force  by  reason  of  the  shut-in 
.  paragraph  J  hereof,  and  Lessee  is  not  conducting  operations  on  saicl  and  by  reason  of  (1 )  anv  law  order  rule  or  reniibHnn 
«™!h£r^utef^ent,y  ^^'"^  t0  be  invalid)  or  (2)  any  other  cause,  whether  similar  w  diSim  K 

d^SS^m2[2U^6f  ^hP|nman/  term  hereo' shal  be  extended  until  the  first  anniversary  date  hereof  oSm^^\§o^%we 
days  followrng  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  sSh  ctelay  had  not  <ZS. 

liLJ"!? sor  a^?es  tn^ 1his  I?386  y?"^,, 31x1  '"dudes  any  and  all  of  Lessor's  rights  in  and  to  any  existinq  weMfe)  and/or  wellborefsl  on  said 
^^a^ra^™'  PU'P08eS0,  "'^ter^J^byLe^^^SaSS 

_  _  13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exerrkPri  hu  I 
o^S^ 

restr,^ 

SS^Sfi/SS!  encoun(er  d'fficulty  securing  surface  location(s)  for  drilling,  rBWOiWnfl  w  other 

JS^^°«?5eL0Se?tlons-Iare  ?lthe;  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicnity  it  saareed  tS "anJ "aSSi 
2E2S&r?h2?2d^hted  at  f-  surface  locatlon  °S  0  usaid  land  or  off  of  lands  with  which  said  land  are  pooled  in  acco^rS^^ 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  reworkino  DroSScina Tor  other  mPiSfm<t 
SSffiS?-^  °r  lands  P°9'«d  therewith,  shall  for  purposes  of  this  lease  be  deem« I  SefSs  ^ 
^^ex^SfySSS!  ,S  '  10  m0di,y  ^  SU^a°e  restnctions  or  P°olin9  Prions  or  re^^^ 

1 5.  See  Exhibit  B  attached  hereto  and  incorporated  for  all  purposes  into  this  lease. 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR 

VILLAGE  SQUARE/CANTEBRIA,  LP. 

By:        VILLAGE  SQUARE/CANTEBRIA  GP,  LLC 
Its  General  Partner 


By:_ 
Its: 


LESSEE 

XTO  ENERGY  INC. 

By:  

Its:  


2 


STATE  OF  lOC^te- 


COUNTY  OF 


} 

}  ss. 


^This  inurnment  was  acknowledged  before  me  on  the  jg*  day  of  QJUtVUCJ'  ,  2008,  by 

as  -SttsV^  of  Villase  Square/Cantebria  GP,  LLC,  a  Texas  limited  liability  company 

Square/Cantebria,  L.P.,  a  Texas  limited  partnership,  on  behalf  of  said  partnership. 


My  commission  expires:  i^^X^^G^"'^' 

;★. 


O 

"  t*ofV. 


3:1 


STATE  OF 


COUNTY  OF 


}  ss. 


Signature  (y 


Notary  Public 
Printed  ABl  flA^XMUf^T 


This  instrument  was  acknowledged  before  me  on  the  day  of  ,  2008,  by 

as  of  XTO  Energy  Inc.,  a  corporation,  on  behalf  of  said  corporation. 


Signature 
Printed 


Notary  Public 


My  commission  expires: 
Seal: 


3 


EXHIBIT  A 
TO  OIL,  GAS  AND  MINERAL  LEASE 


Village  Square/Cantebria,  L.P. 
Legal  Description 

1950  Oak  Creek  Lane,  Bedford 

8. 139  acres,  more  or  less,  out  of  the  William  Q,  Yantis  Survey,  Abstract  No.  1 752,  and  being  Lot  2,  Block  3,  Cantebria  Crossing,  an 
Addition  to  the  City  of  Bedford,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  recorded  in  Volume  388- 1 60,  Page  1 0,  Plat* 
Records,  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  Special  Warranty  Deed  With  Vendor's  Lien 
dated  July  20,  2004  from  Watch  Omega  Holdings,  L.P.,  a  Delaware  Limited  Partnership  to  Village  Square/Cantebria,  L.P.,  a  Texas 
Limited  Partnership,  recorded  in  Document  No.  D204226647,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including 
streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
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EXHIBIT  B 
TO  OIL,  GAS  AND  MINERAL  LEASE 


This  Exhibit  B  is  attached  to,  and  made  a  part  of,  that  certain  Oil,  Gas  and  Mineral  Lease  dated  Octnher  1  ?fms  h„  ,n,t 
between  Village  Square/Cantebria,  L.P.,  Lessor,  and  XTO  Energy  Inc.,  Lessee  (the  "Uase")  '        '  * 


A. 


B. 


D. 


F. 


H. 


i  whlh T  C°VenantS  and  agrees:  (a)  as  to  oil* at  Le**>"s  option,  to  deliver  to  the  credit  of  Lessor,  in  the  pipe  line 

L^^h^M^  HS  a  °ne-f°Urth  ( ,/4)  °f  a"  0i'  Pr°duCed  and  Saved  b*  Lessee  f™  -d  hmd.  o"  to  pay 
nrodld  w      a  t  \  reCeiVCd  by  LCSSee  in  m  armS  'ength  sa,e  10  a  ^-affiliated  third  party  of  all  oil 

^^fZ^^H  ?"J?*  "*  (b)  3S 10  SaS  and  Ca»inghead  V*  Produced  from  said  land'to  pay  Lessor 
one-fourth  (1/4,  of  the  proceeds  received  by  Lessee  m  an  arms  length  sale  to  a  non-affiliated  third  party.  In  the  case  of  sales 

on Z  rth T  M  oTtheTf  t^  T  ^  ^  »  m  ™>  ^  sha"  ™  »  Le-r  a  a  to  oi , 

a  ,  I"'?  °f  tHe  0,1  pr0duCCd  and  Saved  b*  from  said  ,a"d,  or  if  greater,  one-fourth  (1/4) 

ol  the  sale  proceeds  receded  by  Lessee  of  all  oil  produced  and  saved  by  Lessee  for  said  landfand,  b)  as  to  gaV  and 

Stt^0^ °^he  market  Va,UC °f  S3S and CaSinghead g3S at  the  m0Uth o>the  wel  , if  g  atr 
one-fourth  (1/4)  of  the  sale  proceeds  received  by  Lessee,  subject  to  Paragraph  B  below. 

fc^S^^5^|b^  t0      TtrarI'  I'eSS°r'S  r°yalty  Sha"  be  ca,cu,ated  free  and  dear  of  costs  and  expenses 
P L        u    g>  deve,0Dmem  and  Production,  including,  but  not  limited  to,  dehydration,  storage,  compression 

ffi^te^m"  a  MUCt  S,abillZati°n'  inCUfred  Pri°r  t0  thC  0U'  ga*  other  Pr"n 
leaving  the  leased  prem.ses  or  prior  to  del.very  into  a  pipeline  or  gathering  system,  whichever  occurs  first  provided 

Sl^TJ *?'  haVe|(free  USe  .f  °]i  3nd  «"  f°r  conducted  -  the  leased  prem^T^ 

lis mvlv     ifh     ?^  ^  0n  011  herCin  Pr°Vided  Sha"  be  COmputed  after  deducti"8  "V  *°  "*ed,  and  (b, 

Lessor  s  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes  and  the 

comlrSrha     C°StS  0ndUding  C°mpreSSi0n  and  re,ated  fud  Charges)  Paid  10  or  dedu*ed  by  a  third  " 
Z^n  t     ,PT  °[ treat  thC  °"'  gaS  and  °ther  mineral  Production  off  the  leased  Poises  in  order  to  make  the 
to  a  market.  P         ™  Saleab'C' * in  °rder  l°  **  the  ^  gaS  and  other  P^ucUon 

hv^rZn^"  n0t?nhClude  and  there  ™  hereby  exce^d  and  reserved  to  Lessor  all  minerals  except  oil,  liquid 
KS^.E  orient"  U«or  specifically  excepts  from  this  Lease  and  reserves  to 

matellf^  T  P  SU  Produced  w'th  °»  or  gas),  limestone,  coal,  lignite,  uranium  and  other  fissionable 
me  1     nd^h  energy  (mcluding  entrained  methane,  hydrostatic  pressure  and  thermal  energy),  base  and  precious 

metals  and  other  mineral  substances  presently  owned  by  Lessor  in,  under  or  upon  said  land,  together  with  the  Ss  o 

I^r6  ^  vLinC'Ude  thu  gfant  °r  ,eaSe  of  Said  lands  10  Lessee  10  "tilise  the  surface  estate  in  any  way,  and  any  use  of 
r  .  T,UdeS'  Whh0Ut  Iimitali°n> COnducEing  ^ace-based  operations"  entering  the  surface 

c™  it  Zls  rdnhHrg  T  °eS'  eStab^hi.S  °r  UtiliZmS  fadHtieS  for  SUrface  °'  Surface  disposal  of  saltwater, 
Xr^tmcttret  §       88,1,8  ''^  ^  P°W6r  s(alions* te,ephone  ,ines>  emPloyee  »™™  or  any 

Lessor  warrants  and  agrees  to  defend  the  title  to  the  leased  premises  against  all  persons  who  lawfully  claim  title  to  the 
leased  prem.ses  or  any  part  thereof,  by,  through  or  under  Lessor,  but  not  otherwise,  and  Lessor  assigns  to  L^sU  an v 
warranties  of  tUle  t  at  were  made  to  Lessor  and  Lessor's  predecessors.   Notwithstanding  JP3„  °^e  o 
col  nSnt  m     S  ^ ^  'n  C°nfl,Ct  °r  10  thC  C°mrary- thiS  Lease  «  ^ordinate  and  subjecfto,  and  the  special  warranty 
Z^Z^tSTlff  SUbjeCi,t0Hthat  C6rtain  Deed  0fT^  *****  Agreemint  and  Fixture  Filing dS? 

C^TeZ^Ii  ft  1  a  T  I1'4  tOT  reC°rd  in  V°'Unie  20041 39>  Page  05 128<  of  the  Deed  Records  of  Dallal 
County,  Texas  and  filed  for  record  under  Instrument  File  Number  D204226650,  of  the  Deed  Records  of  Tarrant  County, 

driLTa  teU  rtll^n  ea^notwithslandi"g^^ever  used  in  this  Lease,  "operations"  shall  mean  actual  operations  for 
fralrin  Jnd  il!  equipment  capable  of  drilling  to  Lessee's  objective  depth);  reworking  operations,  including 
rractunng  and  acidizing,  and  reconditioning,  deepening,  plugging  back,  cleaning  out,  repairing  or  testing  of  a  well. 

slid"  land  n^lud^  SLeahe  nrithStanf8'  00  POrti°n  °f  Said  'and  Sha"  be  P°°Ied  or  uni,ized  all  (100%)  of 
said  land  is  included  under  this  Lease  in  the  pool  or  unit  which  is  formed.  Any  other  provision  of  this  Lease 
notwithstanding,  a  pooled  unit  is  effective  on  the  date  such  creating  instrument  is  filed  of  record 

fiXPiu  I?"  M  termination  of  this  ^  for       reason  as  to  all  or  any  portion  of  said  land,  Lessee  at  its  expense 
promptly  shall  prepare,  execute  and  file  in  the  public  records  in  Tarrant  County,  Texas  an  appropriate  release  instmment 

Lessee  agrees  to  HQLD  HARMLESS  AND  INDEMNIFY  Lessor  against  all  claims  for  damages  to  persons  or  to 
~ybv  this  Th*  "h"  reSUl  \°f  eXP'0ra,i0n'  dri'ling-  Pr0dUCti°n'  °r  °ther  °Perati0ns  °"  or  -denhe  p^p^rty 

connection  w  th  each  such  claim,  whether  or  not  such  damages  are  caused  in  whole  or  in  part  by  Lessee's  negligence 

t^JS^XS^ form  of  lhis  Lease  and  this  Exhlbit  B' the  terms  of  this  Exhibil  B  wi" 


Signed  and  Agreed; 
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Village  Square/Cantebria,  L.P. 

By:     Village  Square/Cantebria  GP,  LLC 

Its  General  Partner 


XTO  Energy  Inc. 

By:  

Its:  


